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Reform of the European Stability

Mechanism (ESM)

What is the European Stability Mechanism (ESM)?
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Provide financial Up to Intergovernmental treaty
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or threatened by severe billion 2012

financing problems

Why a reform of the ESM?
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Reinforced capabilities for
bank resolution

Stronger crisis
preparedness

Increase the resilience
of the Economic and




What changes with the amended ESM Treaty?

New backstop
to the Single Resolution
Fund (SRF) to support the
resolution of banks

Stronger role Streamlined access
in design and to ESM precautionary
monitoring of credit lines to

future assistance

programmes from escalating

***

*

[1’_?_?
Enhanced
instruments
and mandate

/\_/\

Enhanced involvement in More tools to promote debt
crisis preparedness sustainability of member
- states

How will the reform enter into force?

prevent small crises



Political

agreement in the Ratification by Early introduction
Eurogroup all 19 euro area of the backstop to
(30 November 2020) member states the SRF in 2022

Signature of Entry into force of
the agreement the amended ESM
amending the Treaty

ESM Treaty
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> Economic and Monetary Union (background information)
> Video conference of the Eurogroup, 30 November 2020

> ESM reform (European Stability Mechanism)
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